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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

Date of report (Date of earliest event reported):
November 23, 2004 (November 22, 2004)

RANGE RESOURCES CORPORATION
(Exact name of registrant as specified in its charter)

     
Delaware  0-9592  34-1312571

(State or other jurisdiction of
incorporation)  

(Commission
File Number)  

(IRS Employer
Identification No.)

   
777 Main Street, Suite 800

Ft. Worth, Texas
(Address of principal

executive offices)  

76102
(Zip Code)

Registrant’s telephone number, including area code: (817) 870-2601

(Former name or former address, if changed since last report): Not applicable

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions (see General Instruction A.2. below):

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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ITEMS 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

     On November 22, 2004 Range Resources Corporation (the “Company”) and First Reserve Fund IX, L.P., a Delaware limited partnership, Robertson
Investment Trust LLC, a Delaware limited liability company, Donald E. Vandenberg, Richard M. Brillhart, Jeremy H. Grantham, Charles Ian Landon
(collectively, the “Sellers”), entered into a Stock Purchase Agreement pursuant to which the Company will purchase 100% of the issued and outstanding
shares of common stock of PMOG Holdings, Inc., a Delaware corporation (“Pine Mountain”) held by the Sellers (the “Stock Purchase”). The parties
anticipate the closing of the transactions contemplated by the Stock Purchase Agreement to occur on or about December 17, 2004 but no later than
December 23, 2004. The Company currently estimates that it will pay cash consideration of approximately $219 million at the closing; which amount is
subject to further upward and/or downward adjustment under certain circumstances.

     The Stock Purchase Agreement has been approved by the Board of Directors of the Company and the transactions contemplated thereby are subject to
customary closing conditions. The foregoing description of the proposed Stock Purchase does not purport to be complete.

     Other than the Stock Purchase, there is no material relationship between the Company or its affiliates and the Sellers.

     ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS

(a) Exhibits.

   
Exhibit   
Number

 
Description

99.1*  Press Release dated November 23, 2004.

     *Filed herewith.

2



Table of Contents

     Certain information included in this report contains certain statements (other than statements of historical fact) that constitute forward-looking statements
within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. When used herein, the words
“budget,” “budgeted,” “assumes,” “should,” “goal,” “anticipates,” “expects,” “believes,” “seeks,” “plans,” “estimates,” “intends,” “projects” or “targets” and
similar expressions that convey the uncertainty of future events or outcomes are intended to identify forward-looking statements. Where any forward-looking
statement includes a statement of the assumptions or bases underlying such forward-looking statement, we caution that while we believe these assumptions or
bases to be reasonable and to be made in good faith, assumed facts or bases almost always vary from actual results and the difference between assumed facts
or bases and the actual results could be material, depending on the circumstances. It is important to note that our actual results could differ materially from
those projected by such forward-looking statements. Although we believe that the expectations reflected in such forward-looking statements are reasonable
and such forward-looking statements are based upon the best data available at the date this report is filed with the SEC, we cannot assure you that such
expectations will prove correct. Factors that could cause our results to differ materially from the results discussed in such forward-looking statements include,
but are not limited to, the following: production variance from expectations, volatility of oil and gas prices, hedging results, the need to develop and replace
reserves, the substantial capital expenditures required to fund operations, exploration risks, environmental risks, uncertainties about estimates of reserves,
competition, litigation, government regulation, political risks, our ability to implement our business strategy, costs and results of drilling new projects,
mechanical and other inherent risks associated with oil and gas production, weather, availability of drilling equipment and changes in interest rates. All such
forward-looking statements in this document are expressly qualified in their entirety by the cautionary statements in this paragraph, and the Company
undertakes no obligation to publicly update or revise any forward-looking statements.

SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
     
 RANGE RESOURCES CORPORATION

  

 By:  /s/ ROGER S. MANNY   
  Roger S. Manny  
  Chief Financial Officer  
 

Date: November 23, 2004
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EXHIBIT INDEX

   
Exhibit   
Number

 
Description

99.1*  Press Release dated November 23, 2004.

*Filed herewith.
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Exhibit 99.1

NEWS RELEASE

RANGE AGREES TO $219 MIILLION APPALACHIAN PURCHASE

FORT WORTH, TEXAS, NOVEMBER 23, 2004...RANGE RESOURCES CORPORATION (NYSE: RRC) today announced that it had agreed to
acquire $219 million of additional Appalachian oil and gas properties through the purchase of a private company. Approximately half the value is attributable
to royalty interests. The Company estimates that proved reserves assigned to the properties are 205 Bcfe. The reserves are 99% natural gas and are to date
only 40% developed. More than 80% of the reserves are coalbed methane. The currently producing wells are characterized by shallow decline curves. At
year-end, the reserve-to-production ratio on the properties will exceed 20 years.

The acquisition involves the legacy oil and gas assets of an eastern coal company which date back almost a century. The properties include 417,000 acres
located primarily in Virginia and West Virginia. On 373,000 mineral acres, the interests include a royalty and a working interest. Approximately 30% of the
current proved reserves are derived from royalty interests, which bear no operating costs. Of the 1,872 producing wells being acquired, Range will own a
royalty interest in 1,317 wells, a royalty and working interest in 516 wells and a working interest in 39 wells. A total of 1,550 drilling locations have been
identified to date, of which 790 have been classified as proven. In 90% of these locations, Range will own a 12.5% royalty as well as a 50% working interest.

Production from the properties currently approximates 14.8 Mmcfe net per day, of which 40% is royalty gas. Approximately 70% of the current production is
coalbed methane, with the remainder coming from tight sand reservoirs. Operating costs on the working interests currently average $0.58 per mcfe. With the
royalty interests bearing no operating costs, the operating cost on the overall production stream averages $0.36 per mcfe. The coalbed methane is produced
from depths of 1,200 to 2,500 feet, while the tight gas production is from depths of 4,500 to 5,500 feet. As the rights to all depths are being acquired, deeper
potential on the properties has yet to be evaluated. Range anticipates that between 100 and 150 new wells will be drilled on the acquired properties in 2005.
Through ongoing development, production from the properties is projected to increase 10% to 15% a year for at least the next eight years.

As a result of the recent Great Lakes acquisition and this purchase, Range’s Appalachian production and reserves will have more than tripled during 2004.
The Company’s acreage position in Appalachia will exceed 1.9 (1.7 net) million acres. Closing of the transaction, which is subject to standard conditions, is
anticipated by year-end. The purchase will be financed through a combination of bank borrowings and the possible offering of equity and/or subordinated
debt.

Commenting, John H. Pinkerton, Range’s President stated, “This is a unique acquisition opportunity. A significant portion of the value involves royalty
interests which command a substantial premium. Just as important, the properties are comprised of high-margin, long-life gas reserves, that have predictable,
multi-year growth potential driven by large concentrated acreage positions. The properties fit well with our existing Appalachian operations and greatly
expand our exposure to coalbed methane. Finally, we believe the acquisition’s cost metrics are outstanding. Without any allocation of purchase price to
acreage, the proved reserves are being acquired for $1.07 per mcfe ($1.52 per mcfe fully developed). This is particularly significant as we can manage the
properties with only a modest increase in overhead given our technical and operating staff in the basin. We now anticipate that Company-wide production will
increase by more than 20% in 2005 assuming the acquisition closes.”

 



 

The Company will host a conference call on Tuesday, November 23 at 10:00 a.m. ET to discuss the acquisition. To participate, please dial 877-207-5526
about 5-10 minutes prior to the start of the call and ask for the Range Resources Acquisition Conference Call. A simultaneous webcast of the call may be
accessed over the Internet at www.rangeresources.com or www.vcall.com. To listen, please go to either website allowing time to install any necessary
software. The webcast will be archived for replay on the Company’s website for 15 days. A replay of the call will be available through November 30 at 800-
642-1687. The conference ID is 2408723. For additional information, a Powerpoint presentation is available on the Company’s home page of its website at
www.rangeresources.com.

RANGE RESOURCES CORPORATION (NYSE: RRC) is an independent oil and gas company operating in the Permian, Midcontinent, Gulf Coast and
Appalachian regions of the United States.

Except for historical information, statements made in this release, including those relating to anticipated development potential and recompletion and drilling
opportunities are forward-looking statements as defined by the Securities and Exchange Commission. These statements are based on assumptions and
estimates that management believes are reasonable based on currently available information; however, management’s assumptions and the Company’s future
performance are subject to a wide range of business risks and uncertainties and there is no assurance that these goals and projections can or will be met. Any
number of factors could cause actual results to differ materially from those in the forward-looking statements, including, but not limited to, the volatility of oil
and gas prices, the costs and results of drilling and operations, the timing of production, mechanical and other inherent risks associated with oil and gas
production, weather, the availability of drilling equipment, changes in interest rates, litigation, uncertainties about reserve estimates, and environmental risks.
The Company undertakes no obligation to publicly update or revise any forward-looking statements. Further information on risks and uncertainties is
available in the Company’s filings with the Securities and Exchange Commission, which are incorporated by reference.

     

2004-32

Contact: Rodney Waller, Senior Vice President
Karen Giles
(817) 870-2601
www.rangeresources.com
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